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In the 19th century the nation’s mantra was “Go 

West young man.”  In the 21st century it seems the 

mantra is “Go Green.”  Last year’s skyrocketing 

oil prices made the green aspects of home energy 

costs very real to many homeowners.  Homebuy-

ers are also more concerned about the energy effi-

ciency of the homes they may consider purchas-

ing. 

 

Everyone wants to save money on energy costs 

and most people would like to be responsible citi-

zens of our planet and help reduce their carbon 

footprint caused by their home energy use.  When 

homebuyers ask questions about mak-

ing their homes more energy efficient, 

a few issues must be considered.  If the 

homebuyers are more concerned with 

reducing their carbon footprint than 

saving energy costs for their own fi-

nancial needs, than the only question 

is, how much money do you have.  

You can watch TV programs that fea-

ture all kinds of new cutting edge 

“green systems” for saving energy.  As  

ASHI members, we have attended 

seminars at which companies have 

present similar energy saving systems.  

However, for many homebuyers, the initial costs 

can be a little steep.  The other problem is, many 

people may never live in the home long enough to 

recoup those high cost.  We attended one course 

on geothermal heating near the peak of oil pric-

ing.  It was represented that their new geothermal 

heat pump system for an average size house 

would cost about $45,000.  Yikes! The good news 

was that it was also represented that with the costs 

of heating oil at the time, the system could pay for 

itself in about eight years. Wow!  A year later, oil 

costs are about 60% lower, doubling the payback 

time.  It’s still a good investment IF you can af-

ford $45,000 AND you are planning on living in 

the home for a long time. 

 

With the new stimulus plan there is a 30 percent 

tax credit of up to $1,500 for many highly effi-

cient residential heating and air conditioning sys-

tems. The credit also applies to window replace-

ment and attic insulation.  These are great deals, 

but again, will a person live in the home long 

enough to recover the investment costs.   

Take windows for example.  It’s not unreasonable to spend 

$9000 to replace windows on an average home.  The “Energy 

Star” web site states that replacing windows could save $126 

to $465 a year. Who wouldn’t want to save up to $465 a year?  

However, with a $465 per year savings, it would take over 19 

years to recover the $9000 investment.  There are other rea-

sons that replacement windows may be right for you. They do 

make a home more comfortable and you may recover up to 

89% of their cost should you decide to sell your home.   

 

If you MUST replace a furnace, and you are choosing be-

tween a lower 80% efficient furnace and a higher 90% effi-

cient furnace, you would save $115 per year and recover the 

difference in cost in about 2.5 years; a 

smart choice for most homeowners.  

However, if the existing system is in 

good condition and functioning at 

80% efficiency and may continue to 

function well for years, does it make 

sense to spend $3500 to over $5000 to 

replace it and save $115 a year?  It 

may take its entire service life to re-

cover the cost. 

 

If you are building a new home, 

spending more for higher efficiency 

systems makes sense as long as you 

can afford the upfront costs.   

 

Going green makes sense when one must make the choice 

between investing in old technology and newer green systems.  

The higher upfront costs will often pay for themselves. One 

must be a little more careful when considering replacing exist-

ing systems. 

 

There are some inexpensive ways to save energy without ma-

jor investments.  For $30 to $70 a programmable thermostat 

can save up to $180 per year.  You could save up to and addi-

tional $80 per year by sealing around old windows and doors.  

In all cases it’s a very good idea to keep up with annual main-

tenance on your existing heating and air conditioning systems. 

 

Going green might be great for the planet by reducing your 

carbon footprint, but do your homework before making costly 

“green” investments.  

Be sure your invest-

ments are just as 

beneficial to your 

pocket book. 

Time to go ñGreenò  

and save some money? 

Going Green? 


